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(a) Unforeseen modifications or adjustments in the program, activity, or project; or
(b) Re-assessment in the use, prioritization, and/or distribution of resources.
Hn item of appropriation shall pertain to the amount appropriated for an activity or project authorized in this Act.

The particulars of the expenditures to be funded from savings should be within the scope of, or covered by an existing activity or project. The existence of an
activity or project regardless of the availability of allotment class/es is sufficient for the purpose of augmentation.

In no case shall a non-existent activity or project be funded by augmentation from savings or by the use of appropriations authorized in this Act.

Sec. 79. Priority in the Use of Savings. In the use of savings, priority shall be given to the payment of compensation, year-end bonus and cash gift,
retirement gratuity, terminal leave benefits, old-age pension of veterans, and other personnel henefits authorized by law and in this Hct, including the payment of CNA
incentives and other negotiated benefits, subject to the provisions of Section 81 of this Act, as well as the implementation of priority project or activity covered in this
Ket.

Sec. 80. Rules on Modification in the Allotment. As a general rule, departments, bureaus, and offices of the National Government, including Constitutional
Offices enjoying fiscal antonomy, and SUCs shall spend what is programmed in their respective appropriations in this Act. In exceptional circumstances, agencies may
modify the allotment issued within an activity or project subject to approval of the following ensued by the timely submission of reports by all offices concerned:

(a) The heads of agencies or their duly authorized representatives who shall be the official next-in-rank, for the following: (i) change in the details of an activity or

project without changing its nature and within the same operating unit; and (ii) change in the object of expenditure (travelling expenses or investment outlays)
within an allotment class (MOOE or Capital Outlays);

(b) The DBM, in the following modifications: (i) from one allotment class to another; (ii) from one operating unit to another; and (iii) within a special purpose fund;
and

(c) The President of the Philippines, for the payment of intelligence funds within the Executive branch.
All modification in the allotment shall not entail any increase in the total amount appropriated for an activity or project.

Sec. 81. Rules in the Grant of Collective Negotiation Agreement Incentive. Departments, bureaus, and offices of the National Government, including
Constitutional Offices enjoying fiscal autonomy, and SUCs may grant Collective Negotiation Hgreement (CNE) Incemtive sourced from the allowable MOOE allotments
identified by the DBM, subject to the following:

(@) There is a valid CNA executed between the agemcy and the recognized employee organization which includes a provision on cost-cutting measures to be
undertaken collectively by the agency and its personnel;

(b) The one-time annual payment of CNA Incentive shall be made through a written resolution signed by agency representatives from both labor and management,
and approved by the agency head;

(c) The CNE Incentive that may be granted shall be limited to the amount determined by the DBM; and

(@) The use of MOOE for the payment of CNA Incentive shall be subject to approval by the agency head and made only during the validity of appropriations. Any
excess amounts therefrom after payment of the CNA Incentive shall revert to the General Fund.

60CCs and L6Us may likewise grant CNA Incentive to their respective personnel, subject to the policies, rules and regulations issued by the DBM.

Sec. 82. Mandatory Expenditures. The amounts programmed for petroleum, oil and lubricants, water, illumination and power services, telephone and other
communication services, and rental expenses shall be disbursed exclusively for such items of expenditures. Any available allotment from these items after taking into
consideration the agency's full year requirements may be modified only in the last quarter and subject to the provisions of Section 80 hereof.

Disbursements or expenditures of agencies in violation of this Section shall be void and shall subject the erring officials and employees to disciplinary actions in
accordance with Section 43, Chapter 5, and Section 80, Chapter 7, Book VI of E.0. No. 292, and to appropriate criminal action under existing penal laws.

Sec. 83. Expenditures for Business-type Activities. Funds for the procurement of supplies and materials intended to be utilized in the conduct of business-
type activities shall be disbursed exclusively for such business-type activity. In no case shall said appropriations be nsed for any other purpose.



